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Current events



Real life CBAs
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Public Policy

http://benefitcostanalysis.org/benefit-
cost-analysis-databases

Society for Benefit-Cost Analysis



Is any of this ever 
consistent?



Why were all these estimates 
different?

Study 1 Study 2 Study 3
Benefits $394.6 $639.4 $1,307.8
Costs $354.4 $767.6 $913.5
Net benefits $40.2 −$128.2 $394.3



Forecasting

Sources of discrepancies

Valuation

Estimation and measurement

Omissions



Is this okay? What does this say 
about the reliability of CBA?

Study 1 Study 2 Study 3
Benefits $394.6 $639.4 $1,307.8
Costs $354.4 $767.6 $913.5
Net benefits $40.2 −$128.2 $394.3



What do we do about this?

Sensitivity analyze 
the heck out of it
…and include lots of caveats

CBA is a decision-making tool, 
not a budget



Final CBA 
tips and tricks
Working with ∞ and working with projects of different lengths
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<latexit sha1_base64="YYijOaKBIl9R9YrnMQ2pbqtgt+4=">AAACNnicbZDLSgMxFIYzXmu9jbp0EyxCRSiTIuhGKLpxI1SwF2jHkkkzbWgmMyQZoQzzVG58DnfduFDErY9gOp2Ftj0Q8vP955Cc34s4U9pxJtbK6tr6xmZhq7i9s7u3bx8cNlUYS0IbJOShbHtYUc4EbWimOW1HkuLA47TljW6nfuuZSsVC8ajHEXUDPBDMZwRrg3r2fb0Jr2HXl5gk7TQpI3gO5dkTSs29QKsZ5f1Qq2W2SHt2yak4WcFFgXJRAnnVe/Zbtx+SOKBCE46V6iAn0m6CpWaE07TYjRWNMBnhAe0YKXBAlZtka6fw1JA+9ENpjtAwo38nEhwoNQ480xlgPVTz3hQu8zqx9q/chIko1lSQ2UN+zKEO4TRD2GeSEs3HRmAimfkrJENs0tAm6aIJAc2vvCia1QpyKujholS7yeMogGNwAsoAgUtQA3egDhqAgBcwAR/g03q13q0v63vWumLlM0fgX1k/vxkmp1s=</latexit><latexit sha1_base64="YYijOaKBIl9R9YrnMQ2pbqtgt+4=">AAACNnicbZDLSgMxFIYzXmu9jbp0EyxCRSiTIuhGKLpxI1SwF2jHkkkzbWgmMyQZoQzzVG58DnfduFDErY9gOp2Ftj0Q8vP955Cc34s4U9pxJtbK6tr6xmZhq7i9s7u3bx8cNlUYS0IbJOShbHtYUc4EbWimOW1HkuLA47TljW6nfuuZSsVC8ajHEXUDPBDMZwRrg3r2fb0Jr2HXl5gk7TQpI3gO5dkTSs29QKsZ5f1Qq2W2SHt2yak4WcFFgXJRAnnVe/Zbtx+SOKBCE46V6iAn0m6CpWaE07TYjRWNMBnhAe0YKXBAlZtka6fw1JA+9ENpjtAwo38nEhwoNQ480xlgPVTz3hQu8zqx9q/chIko1lSQ2UN+zKEO4TRD2GeSEs3HRmAimfkrJENs0tAm6aIJAc2vvCia1QpyKujholS7yeMogGNwAsoAgUtQA3egDhqAgBcwAR/g03q13q0v63vWumLlM0fgX1k/vxkmp1s=</latexit><latexit sha1_base64="YYijOaKBIl9R9YrnMQ2pbqtgt+4=">AAACNnicbZDLSgMxFIYzXmu9jbp0EyxCRSiTIuhGKLpxI1SwF2jHkkkzbWgmMyQZoQzzVG58DnfduFDErY9gOp2Ftj0Q8vP955Cc34s4U9pxJtbK6tr6xmZhq7i9s7u3bx8cNlUYS0IbJOShbHtYUc4EbWimOW1HkuLA47TljW6nfuuZSsVC8ajHEXUDPBDMZwRrg3r2fb0Jr2HXl5gk7TQpI3gO5dkTSs29QKsZ5f1Qq2W2SHt2yak4WcFFgXJRAnnVe/Zbtx+SOKBCE46V6iAn0m6CpWaE07TYjRWNMBnhAe0YKXBAlZtka6fw1JA+9ENpjtAwo38nEhwoNQ480xlgPVTz3hQu8zqx9q/chIko1lSQ2UN+zKEO4TRD2GeSEs3HRmAimfkrJENs0tAm6aIJAc2vvCia1QpyKujholS7yeMogGNwAsoAgUtQA3egDhqAgBcwAR/g03q13q0v63vWumLlM0fgX1k/vxkmp1s=</latexit><latexit sha1_base64="YYijOaKBIl9R9YrnMQ2pbqtgt+4=">AAACNnicbZDLSgMxFIYzXmu9jbp0EyxCRSiTIuhGKLpxI1SwF2jHkkkzbWgmMyQZoQzzVG58DnfduFDErY9gOp2Ftj0Q8vP955Cc34s4U9pxJtbK6tr6xmZhq7i9s7u3bx8cNlUYS0IbJOShbHtYUc4EbWimOW1HkuLA47TljW6nfuuZSsVC8ajHEXUDPBDMZwRrg3r2fb0Jr2HXl5gk7TQpI3gO5dkTSs29QKsZ5f1Qq2W2SHt2yak4WcFFgXJRAnnVe/Zbtx+SOKBCE46V6iAn0m6CpWaE07TYjRWNMBnhAe0YKXBAlZtka6fw1JA+9ENpjtAwo38nEhwoNQ480xlgPVTz3hQu8zqx9q/chIko1lSQ2UN+zKEO4TRD2GeSEs3HRmAimfkrJENs0tAm6aIJAc2vvCia1QpyKujholS7yeMogGNwAsoAgUtQA3egDhqAgBcwAR/g03q13q0v63vWumLlM0fgX1k/vxkmp1s=</latexit>
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<latexit sha1_base64="DtI4KytSvtVqf64S2xa8jEQECIE=">AAACGXicbVBNS8NAEN34bf2KevSyWISKUBIR9CIUvXisYGuhiWGz3dTF3U3YnQgl5G948a948aCIRz35b9zWHPx6MPB4b4aZeXEmuAHP+3Cmpmdm5+YXFmtLyyura+76RtekuaasQ1OR6l5MDBNcsQ5wEKyXaUZkLNhlfHM69i9vmTY8VRcwylgoyVDxhFMCVopcr93FxzgwuQwElxxMVIAV/PJK4SDRhBa9CMqi4eM9rHevoIzcutf0JsB/iV+ROqrQjty3YJDSXDIFVBBj+r6XQVgQDZwKVtaC3LCM0BsyZH1LFZHMhMXksxLvWGWAk1TbUoAn6veJgkhjRjK2nZLAtfntjcX/vH4OyVFYcJXlwBT9WpTkAkOKxzHhAdeMghhZQqjm9lZMr4nNA2yYNRuC//vlv6S73/S9pn9+UG+dVHEsoC20jRrIR4eohc5QG3UQRXfoAT2hZ+feeXRenNev1imnmtlEP+C8fwLit572</latexit><latexit sha1_base64="DtI4KytSvtVqf64S2xa8jEQECIE=">AAACGXicbVBNS8NAEN34bf2KevSyWISKUBIR9CIUvXisYGuhiWGz3dTF3U3YnQgl5G948a948aCIRz35b9zWHPx6MPB4b4aZeXEmuAHP+3Cmpmdm5+YXFmtLyyura+76RtekuaasQ1OR6l5MDBNcsQ5wEKyXaUZkLNhlfHM69i9vmTY8VRcwylgoyVDxhFMCVopcr93FxzgwuQwElxxMVIAV/PJK4SDRhBa9CMqi4eM9rHevoIzcutf0JsB/iV+ROqrQjty3YJDSXDIFVBBj+r6XQVgQDZwKVtaC3LCM0BsyZH1LFZHMhMXksxLvWGWAk1TbUoAn6veJgkhjRjK2nZLAtfntjcX/vH4OyVFYcJXlwBT9WpTkAkOKxzHhAdeMghhZQqjm9lZMr4nNA2yYNRuC//vlv6S73/S9pn9+UG+dVHEsoC20jRrIR4eohc5QG3UQRXfoAT2hZ+feeXRenNev1imnmtlEP+C8fwLit572</latexit><latexit sha1_base64="DtI4KytSvtVqf64S2xa8jEQECIE=">AAACGXicbVBNS8NAEN34bf2KevSyWISKUBIR9CIUvXisYGuhiWGz3dTF3U3YnQgl5G948a948aCIRz35b9zWHPx6MPB4b4aZeXEmuAHP+3Cmpmdm5+YXFmtLyyura+76RtekuaasQ1OR6l5MDBNcsQ5wEKyXaUZkLNhlfHM69i9vmTY8VRcwylgoyVDxhFMCVopcr93FxzgwuQwElxxMVIAV/PJK4SDRhBa9CMqi4eM9rHevoIzcutf0JsB/iV+ROqrQjty3YJDSXDIFVBBj+r6XQVgQDZwKVtaC3LCM0BsyZH1LFZHMhMXksxLvWGWAk1TbUoAn6veJgkhjRjK2nZLAtfntjcX/vH4OyVFYcJXlwBT9WpTkAkOKxzHhAdeMghhZQqjm9lZMr4nNA2yYNRuC//vlv6S73/S9pn9+UG+dVHEsoC20jRrIR4eohc5QG3UQRXfoAT2hZ+feeXRenNev1imnmtlEP+C8fwLit572</latexit><latexit sha1_base64="DtI4KytSvtVqf64S2xa8jEQECIE=">AAACGXicbVBNS8NAEN34bf2KevSyWISKUBIR9CIUvXisYGuhiWGz3dTF3U3YnQgl5G948a948aCIRz35b9zWHPx6MPB4b4aZeXEmuAHP+3Cmpmdm5+YXFmtLyyura+76RtekuaasQ1OR6l5MDBNcsQ5wEKyXaUZkLNhlfHM69i9vmTY8VRcwylgoyVDxhFMCVopcr93FxzgwuQwElxxMVIAV/PJK4SDRhBa9CMqi4eM9rHevoIzcutf0JsB/iV+ROqrQjty3YJDSXDIFVBBj+r6XQVgQDZwKVtaC3LCM0BsyZH1LFZHMhMXksxLvWGWAk1TbUoAn6veJgkhjRjK2nZLAtfntjcX/vH4OyVFYcJXlwBT9WpTkAkOKxzHhAdeMghhZQqjm9lZMr4nNA2yYNRuC//vlv6S73/S9pn9+UG+dVHEsoC20jRrIR4eohc5QG3UQRXfoAT2hZ+feeXRenNev1imnmtlEP+C8fwLit572</latexit>

Project gives $100 in benefits 
for 10 years

Discount rate: 3%



Project gives $100 in benefits 
for 250 years (or ∞ years)

Discount rate: 3%
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<latexit sha1_base64="Pyag7M59tNG1YjkvGJAnNzzGHrQ=">AAACO3icbZBLSwMxFIUzPmt9VV26CRahIpSZIuhGKLpxWcU+oDOWTJppQzOZIbkjlGH+lxv/hDs3blwo4ta96WOhbS+EHL5zL8k9fiy4Btt+tZaWV1bX1nMb+c2t7Z3dwt5+Q0eJoqxOIxGplk80E1yyOnAQrBUrRkJfsKY/uB75zUemNI/kPQxj5oWkJ3nAKQGDOoW7WgNfYjdQhKatLC05+BSrkwcnM/ccrYyp6EagF9kulwEMs06haJftceF54UxFEU2r1im8uN2IJiGTQAXRuu3YMXgpUcCpYFneTTSLCR2QHmsbKUnItJeOd8/wsSFdHETKHAl4TP9OpCTUehj6pjMk0Nez3ggu8toJBBdeymWcAJN08lCQCAwRHgWJu1wxCmJoBKGKm79i2icmEjBx500IzuzK86JRKTt22bk9K1avpnHk0CE6QiXkoHNURTeohuqIoif0hj7Qp/VsvVtf1vekdcmazhygf2X9/AJ7vqml</latexit><latexit sha1_base64="Pyag7M59tNG1YjkvGJAnNzzGHrQ=">AAACO3icbZBLSwMxFIUzPmt9VV26CRahIpSZIuhGKLpxWcU+oDOWTJppQzOZIbkjlGH+lxv/hDs3blwo4ta96WOhbS+EHL5zL8k9fiy4Btt+tZaWV1bX1nMb+c2t7Z3dwt5+Q0eJoqxOIxGplk80E1yyOnAQrBUrRkJfsKY/uB75zUemNI/kPQxj5oWkJ3nAKQGDOoW7WgNfYjdQhKatLC05+BSrkwcnM/ccrYyp6EagF9kulwEMs06haJftceF54UxFEU2r1im8uN2IJiGTQAXRuu3YMXgpUcCpYFneTTSLCR2QHmsbKUnItJeOd8/wsSFdHETKHAl4TP9OpCTUehj6pjMk0Nez3ggu8toJBBdeymWcAJN08lCQCAwRHgWJu1wxCmJoBKGKm79i2icmEjBx500IzuzK86JRKTt22bk9K1avpnHk0CE6QiXkoHNURTeohuqIoif0hj7Qp/VsvVtf1vekdcmazhygf2X9/AJ7vqml</latexit><latexit sha1_base64="Pyag7M59tNG1YjkvGJAnNzzGHrQ=">AAACO3icbZBLSwMxFIUzPmt9VV26CRahIpSZIuhGKLpxWcU+oDOWTJppQzOZIbkjlGH+lxv/hDs3blwo4ta96WOhbS+EHL5zL8k9fiy4Btt+tZaWV1bX1nMb+c2t7Z3dwt5+Q0eJoqxOIxGplk80E1yyOnAQrBUrRkJfsKY/uB75zUemNI/kPQxj5oWkJ3nAKQGDOoW7WgNfYjdQhKatLC05+BSrkwcnM/ccrYyp6EagF9kulwEMs06haJftceF54UxFEU2r1im8uN2IJiGTQAXRuu3YMXgpUcCpYFneTTSLCR2QHmsbKUnItJeOd8/wsSFdHETKHAl4TP9OpCTUehj6pjMk0Nez3ggu8toJBBdeymWcAJN08lCQCAwRHgWJu1wxCmJoBKGKm79i2icmEjBx500IzuzK86JRKTt22bk9K1avpnHk0CE6QiXkoHNURTeohuqIoif0hj7Qp/VsvVtf1vekdcmazhygf2X9/AJ7vqml</latexit><latexit sha1_base64="Pyag7M59tNG1YjkvGJAnNzzGHrQ=">AAACO3icbZBLSwMxFIUzPmt9VV26CRahIpSZIuhGKLpxWcU+oDOWTJppQzOZIbkjlGH+lxv/hDs3blwo4ta96WOhbS+EHL5zL8k9fiy4Btt+tZaWV1bX1nMb+c2t7Z3dwt5+Q0eJoqxOIxGplk80E1yyOnAQrBUrRkJfsKY/uB75zUemNI/kPQxj5oWkJ3nAKQGDOoW7WgNfYjdQhKatLC05+BSrkwcnM/ccrYyp6EagF9kulwEMs06haJftceF54UxFEU2r1im8uN2IJiGTQAXRuu3YMXgpUcCpYFneTTSLCR2QHmsbKUnItJeOd8/wsSFdHETKHAl4TP9OpCTUehj6pjMk0Nez3ggu8toJBBdeymWcAJN08lCQCAwRHgWJu1wxCmJoBKGKm79i2icmEjBx500IzuzK86JRKTt22bk9K1avpnHk0CE6QiXkoHNURTeohuqIoif0hj7Qp/VsvVtf1vekdcmazhygf2X9/AJ7vqml</latexit>
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<latexit sha1_base64="ktDb+TVC3QKOj3aeqCIoyCJ5MWc=">AAACHnicbVBNSwMxEM3Wr1q/qh69BItQEcquKHoRil48VrC10G2XbJptQ5PskswKZdlf4sW/4sWDIoIn/TemtQe/Hgw83pthZl6YCG7AdT+cwtz8wuJScbm0srq2vlHe3GqZONWUNWksYt0OiWGCK9YEDoK1E82IDAW7CUcXE//mlmnDY3UN44R1JRkoHnFKwEpB+bjRwmfYN6n0BZccTJCBFby853MVwRj7kSY0aweQZ1UPH2C934M8KFfcmjsF/ku8GamgGRpB+c3vxzSVTAEVxJiO5ybQzYgGTgXLS35qWELoiAxYx1JFJDPdbPpejves0sdRrG0pwFP1+0RGpDFjGdpOSWBofnsT8T+vk0J02s24SlJgin4tilKBIcaTrHCfa0ZBjC0hVHN7K6ZDYvMAm2jJhuD9fvkvaR3WPLfmXR1V6uezOIpoB+2iKvLQCaqjS9RATUTRHXpAT+jZuXcenRfn9au14MxmttEPOO+fKWKhQA==</latexit><latexit sha1_base64="ktDb+TVC3QKOj3aeqCIoyCJ5MWc=">AAACHnicbVBNSwMxEM3Wr1q/qh69BItQEcquKHoRil48VrC10G2XbJptQ5PskswKZdlf4sW/4sWDIoIn/TemtQe/Hgw83pthZl6YCG7AdT+cwtz8wuJScbm0srq2vlHe3GqZONWUNWksYt0OiWGCK9YEDoK1E82IDAW7CUcXE//mlmnDY3UN44R1JRkoHnFKwEpB+bjRwmfYN6n0BZccTJCBFby853MVwRj7kSY0aweQZ1UPH2C934M8KFfcmjsF/ku8GamgGRpB+c3vxzSVTAEVxJiO5ybQzYgGTgXLS35qWELoiAxYx1JFJDPdbPpejves0sdRrG0pwFP1+0RGpDFjGdpOSWBofnsT8T+vk0J02s24SlJgin4tilKBIcaTrHCfa0ZBjC0hVHN7K6ZDYvMAm2jJhuD9fvkvaR3WPLfmXR1V6uezOIpoB+2iKvLQCaqjS9RATUTRHXpAT+jZuXcenRfn9au14MxmttEPOO+fKWKhQA==</latexit><latexit sha1_base64="ktDb+TVC3QKOj3aeqCIoyCJ5MWc=">AAACHnicbVBNSwMxEM3Wr1q/qh69BItQEcquKHoRil48VrC10G2XbJptQ5PskswKZdlf4sW/4sWDIoIn/TemtQe/Hgw83pthZl6YCG7AdT+cwtz8wuJScbm0srq2vlHe3GqZONWUNWksYt0OiWGCK9YEDoK1E82IDAW7CUcXE//mlmnDY3UN44R1JRkoHnFKwEpB+bjRwmfYN6n0BZccTJCBFby853MVwRj7kSY0aweQZ1UPH2C934M8KFfcmjsF/ku8GamgGRpB+c3vxzSVTAEVxJiO5ybQzYgGTgXLS35qWELoiAxYx1JFJDPdbPpejves0sdRrG0pwFP1+0RGpDFjGdpOSWBofnsT8T+vk0J02s24SlJgin4tilKBIcaTrHCfa0ZBjC0hVHN7K6ZDYvMAm2jJhuD9fvkvaR3WPLfmXR1V6uezOIpoB+2iKvLQCaqjS9RATUTRHXpAT+jZuXcenRfn9au14MxmttEPOO+fKWKhQA==</latexit><latexit sha1_base64="ktDb+TVC3QKOj3aeqCIoyCJ5MWc=">AAACHnicbVBNSwMxEM3Wr1q/qh69BItQEcquKHoRil48VrC10G2XbJptQ5PskswKZdlf4sW/4sWDIoIn/TemtQe/Hgw83pthZl6YCG7AdT+cwtz8wuJScbm0srq2vlHe3GqZONWUNWksYt0OiWGCK9YEDoK1E82IDAW7CUcXE//mlmnDY3UN44R1JRkoHnFKwEpB+bjRwmfYN6n0BZccTJCBFby853MVwRj7kSY0aweQZ1UPH2C934M8KFfcmjsF/ku8GamgGRpB+c3vxzSVTAEVxJiO5ybQzYgGTgXLS35qWELoiAxYx1JFJDPdbPpejves0sdRrG0pwFP1+0RGpDFjGdpOSWBofnsT8T+vk0J02s24SlJgin4tilKBIcaTrHCfa0ZBjC0hVHN7K6ZDYvMAm2jJhuD9fvkvaR3WPLfmXR1V6uezOIpoB+2iKvLQCaqjS9RATUTRHXpAT+jZuXcenRfn9au14MxmttEPOO+fKWKhQA==</latexit>



Perpetuity (aka annuity)
Constant stream of money that lasts 
forever and ever

PVS2`T2imBiv =
X

r
<latexit sha1_base64="kI+e6kDPNjArdykM24Yo1SCU7Xc=">AAACDXicbVA9SwNBEN2LXzF+RS1tFqNgFe5E0EYI2lhGMB+QHGFvM5cs2ftgd04Mx/0BG/+KjYUitvZ2/hs3yRWa+GDg8d4MM/O8WAqNtv1tFZaWV1bXiuuljc2t7Z3y7l5TR4ni0OCRjFTbYxqkCKGBAiW0YwUs8CS0vNH1xG/dg9IiCu9wHIMbsEEofMEZGqlXPqo3e2kX4QHTOqgYMBE4zjJ6Sbu+YjxtZ6nKeuWKXbWnoIvEyUmF5Kj3yl/dfsSTAELkkmndcewY3ZQpFFxCVuomGmLGR2wAHUNDFoB20+k3GT02Sp/6kTIVIp2qvydSFmg9DjzTGTAc6nlvIv7ndRL0L9xUhHGCEPLZIj+RFCM6iYb2hQKOcmwI40qYWykfMpMCmgBLJgRn/uVF0jytOnbVuT2r1K7yOIrkgBySE+KQc1IjN6ROGoSTR/JMXsmb9WS9WO/Wx6y1YOUz++QPrM8fskeckw==</latexit><latexit sha1_base64="kI+e6kDPNjArdykM24Yo1SCU7Xc=">AAACDXicbVA9SwNBEN2LXzF+RS1tFqNgFe5E0EYI2lhGMB+QHGFvM5cs2ftgd04Mx/0BG/+KjYUitvZ2/hs3yRWa+GDg8d4MM/O8WAqNtv1tFZaWV1bXiuuljc2t7Z3y7l5TR4ni0OCRjFTbYxqkCKGBAiW0YwUs8CS0vNH1xG/dg9IiCu9wHIMbsEEofMEZGqlXPqo3e2kX4QHTOqgYMBE4zjJ6Sbu+YjxtZ6nKeuWKXbWnoIvEyUmF5Kj3yl/dfsSTAELkkmndcewY3ZQpFFxCVuomGmLGR2wAHUNDFoB20+k3GT02Sp/6kTIVIp2qvydSFmg9DjzTGTAc6nlvIv7ndRL0L9xUhHGCEPLZIj+RFCM6iYb2hQKOcmwI40qYWykfMpMCmgBLJgRn/uVF0jytOnbVuT2r1K7yOIrkgBySE+KQc1IjN6ROGoSTR/JMXsmb9WS9WO/Wx6y1YOUz++QPrM8fskeckw==</latexit><latexit sha1_base64="kI+e6kDPNjArdykM24Yo1SCU7Xc=">AAACDXicbVA9SwNBEN2LXzF+RS1tFqNgFe5E0EYI2lhGMB+QHGFvM5cs2ftgd04Mx/0BG/+KjYUitvZ2/hs3yRWa+GDg8d4MM/O8WAqNtv1tFZaWV1bXiuuljc2t7Z3y7l5TR4ni0OCRjFTbYxqkCKGBAiW0YwUs8CS0vNH1xG/dg9IiCu9wHIMbsEEofMEZGqlXPqo3e2kX4QHTOqgYMBE4zjJ6Sbu+YjxtZ6nKeuWKXbWnoIvEyUmF5Kj3yl/dfsSTAELkkmndcewY3ZQpFFxCVuomGmLGR2wAHUNDFoB20+k3GT02Sp/6kTIVIp2qvydSFmg9DjzTGTAc6nlvIv7ndRL0L9xUhHGCEPLZIj+RFCM6iYb2hQKOcmwI40qYWykfMpMCmgBLJgRn/uVF0jytOnbVuT2r1K7yOIrkgBySE+KQc1IjN6ROGoSTR/JMXsmb9WS9WO/Wx6y1YOUz++QPrM8fskeckw==</latexit><latexit sha1_base64="kI+e6kDPNjArdykM24Yo1SCU7Xc=">AAACDXicbVA9SwNBEN2LXzF+RS1tFqNgFe5E0EYI2lhGMB+QHGFvM5cs2ftgd04Mx/0BG/+KjYUitvZ2/hs3yRWa+GDg8d4MM/O8WAqNtv1tFZaWV1bXiuuljc2t7Z3y7l5TR4ni0OCRjFTbYxqkCKGBAiW0YwUs8CS0vNH1xG/dg9IiCu9wHIMbsEEofMEZGqlXPqo3e2kX4QHTOqgYMBE4zjJ6Sbu+YjxtZ6nKeuWKXbWnoIvEyUmF5Kj3yl/dfsSTAELkkmndcewY3ZQpFFxCVuomGmLGR2wAHUNDFoB20+k3GT02Sp/6kTIVIp2qvydSFmg9DjzTGTAc6nlvIv7ndRL0L9xUhHGCEPLZIj+RFCM6iYb2hQKOcmwI40qYWykfMpMCmgBLJgRn/uVF0jytOnbVuT2r1K7yOIrkgBySE+KQc1IjN6ROGoSTR/JMXsmb9WS9WO/Wx6y1YOUz++QPrM8fskeckw==</latexit>



Project 1
NPV: $31,519
Duration: 15 years
Discount rate: 5%

Project 2
NPV: $28,779
Duration: 8 years
Discount rate: 5%

Which one is better?



The annual benefit scaled to the 
amount needed to reach the NPV

Equivalent annual 
net benefit (EANB)

Higher = better



Full example on your own


